Lakshmikumaran
& Sridharan

tax
Direct Tax
An e-newsletter from November 2016/ Issue-28

Lakshmikumaran & Sridharan, India

Article
Implication of amalgamation on

sssssssss t proceedings 2
Notifications and Circulars 5
Ratio Decidendi

November
2016




1 Article

Lakshmikumaran
& Sridharan
tax

j DIRECT TAX AMICUS / November, 2016

Implication of amalgamation on assessment proceedings

By Sumeet Khurana

A company is ajuristic personality which not
only comes into existence by operation of law
but its cessation also takes place by operation
of law. Section 170 of the Income Tax Act,
1961 deals with cases of succession in general
and can be applied to succession of companies
by way of amalgamation. It provides that in a
case where predecessor cannot be found (e.g.
transferor company in case of amalgamation
cannot be found) the assessment shall be made
on the successor (transferee company) for (a)
the year of succession till the date of succession
and (b) for the year preceding the year of
succession. Section 159 deals with assessment
and tax recovery after the death of a person but
there is no similar provision in the Act dealing
specifically with companies if they cease to exist
on account of winding up or merger.

Assessment proceedings of companies after
amalgamation

Variousjudicial decisions! have held thatonce
a company (say transferor) has amalgamated
with another (say transferee) and this fact has
been brought to the notice of the tax officer
(Assessing Officer or ‘AQ’), tax assessment
cannot be framed on the transferor company.

These decisions have held that an assessment
ontransferor despite succession/amalgamation
is a nullity.

However, where the taxpayer did notinform
the AO about amalgamation and assessment
was framed on the transferor, the High Court?
and Tribunal® refused to accept the contention
of the taxpayer that the assessment on non-
existent transferorisinvalid. In another case the
Tribunal held that the assessment framed on the
transferor is only an irregularity as the taxpayer
had failed to inform the fact of amalgamation
to the AQO. In another case, the Tribunal* held
that as the assessment on transferor as framed
is invalid AO and it is for revenue authorities
to initiate appropriate proceedings *against the
right person (viz. transferee).

Even without going into the aspect of any
failure on the part of the taxpayer to intimate
the fact of amalgamation the High Court
in the undernoted® case, after declaring the
assessment on the transferor company to be
invalid, held as under:

“We may, however mention that on the basis of the
returns filed by [transferor company] for the [tax period]
2003-04, the department may proceed for making

' CITv. Dimension Apparels P. Ltd. 370 ITR 288 (Del); Spice Entertainment ITA 475 of 2011 (Delhi); Emirald Co. Ltd.
v. ITO 176 TTJ 276 (Kol); LK. Agencies (P) Ltd. V. CIT 347 ITR 664 (Cal)
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CIT v. Shaw Wallace Distilleries Ltd. 386 ITR 14 (Cal)

Subhlakshmi Vanijya (P) Ltd. v. CIT 172 TTJ 721 (Kol)

Pampasar Distillary Ltd. v. ACIT 15 SOT 331 (Kol)

Discussed later under the heading “If assessment is held to be invalid”
CIT v. Intel Technology India (P) Ltd. 380 ITR 272 (Kar)
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assessment in accordance with law and in terms of the
provisions of the Income tax Act, 1961.”

Tax liability arising on account of acts or
omission of transferor company have been
held to fall on the transferee company by
undernoted’ decision in following words:

“An order of amalgamation made by the High
Court under the provisions of s. 394 of the Companies
Act is not an order which is meant to relieve either
of the legal entities which are parties to the scheme
of amalgamation, from the liability for payment of
tax. ....None of the provisions of the Companies Act
providing for amalgamation, nor any other provision
in the Act, confers immunity from payment of tax to
either of the entities which are parties to the order of
amalgamation. ..

9. It is not open to the amalgamated company
which has taken over all assets and liabilities of the
amalgamating company to claim that it is not in any
way liable for the tax payable by the amalgamating
company, even though the order under Section 104
came to be made after the order of amalgamation ..”

Analysis of legal framework and judicial
decisions

1) If assessment is held to be invalid

If the order of Tribunal or Court concludes
that the assessment on the transferor is a nullity
and also states thatincome needs to be assessed
in the hands of transferee, then it will become
imperative to analyse as to whether and how
the assessment on transferee will be framed as
the regular time limit for the same might stand
expired by the time of such order (say ‘appellate
order’).
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Explanation 2 to Section 153 provides that
where any income is excluded from the total
income of one person (here transferor) and
held to be the income of another person (here
transferee), then, an assessment of such income
onsuch other person (here transferee) shall, for
the purposes of Section 150 and this section, be
deemed to be onemade in consequence of orto
give effect to any finding or direction contained
inthe said order, if such other person was given
an opportunity of being heard before the said
order was passed. Section 150 provides that
notwithstanding anything contained in Section
149, the notice under Section 148 may be
issued at any time for the purpose of makingan
assessment or reassessment or re-computation
in consequence of or to give effect to any finding
or direction contained in an order passed by any
authority in any proceeding under the Income
Tax Act by way of appeal, reference or revision
orbya courtin any proceeding under any other
law. Section 153 (2) provides that assessment
under Section 147 can be made within nine
months from the end of financial year of service
of notice under Section 148.

Thus, it appears that the assessment
on transferee company can be framed in
consequence of the finding or direction in the
appellate order without any restriction of time
limit. This conclusion is however subject to
detailed deliberation on following aspects:

" CITv. TV. Sundaram Iyengar & Sons 238 ITR 328 (Mad)

© 2016 Lakshmikumaran & Sridharan, India
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a) The extended limitation depends on a
finding about another person

In the undernoted case? it was held that
the reassessment of another person (here
transferee) can be framed without time limit
restriction if it is intimately connected with the
assessments of the person in whose case the
finding or direction has been given in appellate
order. To illustrate, the assessment of partner
/ member is connected with the assessment of
his firm/HUE If the scope of ‘another person’ is
stretched to cover unconnected personsthenthe
relevant clause will become unconstitutional®.
Thus, it needsto be evaluated as to whether the
assessment of transferee is intimately connected
with the assessment of transferor in the above
mentioned sense.

b) Meaning of expression ‘income of
another person’

The availability of extended time limitation
depends on finding that ‘income is of another
person’ (here transferee). The issue that
requires deliberation is whether the income
of the transferor company, earned during the
period prior to effective date of amalgamation,
can be held to be ‘of transferee company’. The
effect of Section 170 is to enable collection of
tax from the transferee in case of succession. It
does not seem to have the effect of deeming the
income earned by predecessor (transferor) as
income of the successor (transferee). Therefore,

DIRECT TAX AMICUS / November, 2016

any finding to treat the income of transferor as
income of transferee will probably be outside
the legislative framework.

Based on above, it appears difficult to apply
extended time limit to the assessment on
transferee for the income earned by transferor
even if a Tribunal or Court gives some finding
or direction in this regard.

2) Scope of Section 170

Sub-section (2) of Section 170 provides that
if the predecessor cannot be found then the
income shall be assessed on the successor. Itis
difficult to conceive as to how the highlighted
phrase can beread as ‘income shall be assessed
in the name of the successor’. The purpose of
this sub-section is to have the machinery in
place for realization of taxes in case predecessor
cannot be found. Sub-section (3) complements
it by providing for cases where predecessor can
be found and has been assessed but tax cannot
be realized from him. Mentioning the name of
predecessor /transferor in the assessment order
does not cause any prejudice toanyoneinso far
as the successor transferee has been given due
opportunity of being heard and the assessment
is otherwise in conformity with Section 170.

Further, the expression ‘assessment’ has
been judicially expounded to mean not merely
the computation of income, but to refer to the
computationincome aswell as the application of
the procedure for declaration and imposition of

& ITOv. Murlidhar Bhagwandas52 ITR 335 (SC) (5JB)
® S.C. Prashar v. Vasantsen Dwarkadas 49 ITR 1 (SC)(5JB)
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tax liability and the machinery for enforcement
thereof. Thus, the author is of the view that the
phrase ‘assessed on the successor’ means that
the opportunity of being heard shall be given
to successor and machinery for enforcement of
tax shall be moved against successor. Viewed
in this light, it becomes difficult to appreciate
the undernoted!® decisions since mention of
the name of predecessor (transferor) in the
assessment order seems to be of the least
consequence when the identity of the taxpayer
is not misconceived.

Conclusion

The judgements favoring of annulling the
assessment framed in the name of transferor

Furnishing information regarding cash
deposits in relation to demonetization
scheme

Following the announcement of
demonetization scheme on 08.11.2016, the
Rule 114B and Rule 114E of Income-tax
Rules, 1962 have been amended by way of
Notification No. 104/2016 dated 15-11-2016
to the provide the following:

Amendment to Rule 114B: Rule 114B
has been amended to provide that PAN shall
be mandatorily quoted in a case where the

deposits in a bank or post office exceed Rs.
50,000/- in a day or Rs. 2,50,000/- during
the period 09th November 2016 to 30th
December, 2016.
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company may not be upheld by higher judicial
forums. Further, it will be interesting to evaluate
as to what extent the principle enunciated by
Madras High Court!! can be applied in diverse
situations. In cases where Tribunal or High
Court treats the assessment as nullity, it would
be difficult for the revenue to collect tax from
transferee, in an assessment on transferee
framed after annulment of assessment of
transferor, even if there is some finding or
direction by the Tribunal or Court in the
appellate order.

[The author is a Director, Direct Tax
Practice, Lakshmikumaran & Sridharan,
Bangalore]

" Notifications and Circulars —

Amendment to Rule 114E: Rule 114E has
been amended to provide that a statement

of financial transaction as required under
Section 285BA of Income-tax Act, 1961 shall
be furnished by a bank or Post Office in case
of a person whose deposits in one or more
current account exceed Rs. 12,50,000/- or
whose deposits in one or more accounts (other
than current accounts) exceedsRs. 2,50,000/-
during the period of 09th November 2016 to
30th December 2016. Further, a proviso to
Rule 114E (5) hasbeen inserted to provide that
the banks and the post office will be required to
furnish the information in relation to the period
of 09th November 2016 to 30th December
2016 by 31st January 2017.

' CITv. Dimension Apparels P Ltd. 370 ITR 288 (Del); Spice Entertainment ITA 475 of 2011 (Delhi); Emirald Co. Ltd.
v.ITO 176 TTJ 276 (Kol); I.K. Agencies (P) Ltd. V. CIT 347 ITR 664 (Cal)

" See TV. Sundaram (supra)

© 2016 Lakshmikumaran & Sridharan, India
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Reduction in rates of accelerated
depreciation

The Finance Minister had said in his Budget
speech that the accelerated depreciation
provided in the Income-tax Act, 2016 will
be reduced to 40% w.e.f 1-4-2017. By way
of Notification No. 103/2016 dated 7-11-
2016, the following amendments have been
brought to Income-tax Rules, 1962. Proviso
has been inserted to Rule 5(1) to provide that
the allowance of depreciation u/s 32(1)(ii) of
Income-tax Act, 1961 in case of a domestic
company specified in Section 115BA of
Income-tax Act, 1961 will be restricted to
40% of the written down value of each block
of asset. The rates of depreciation in the
Appendix| (table of rates at which depreciation
is admissible), exceeding 40% have been
amended to bring down such rates to 40%.

Amendment to India-Japan DTAA

The Central Government has signed a
Protocolwith Government of Japan to amend
the India-Japan DTAA with effect from 29th
October 2016. Notification No. 102/2016
dated 28-10-2016 has been issued in this
regard. The key amendments to the India-
Japan DTAA are as follows:

Article 11 of India-Japan DTAA to include
Nippon Export and Investment Insurance
(in case of Japan) and General Insurance
Corporation of India and New India Assurance
Company Limited (in case of India) within
the ambit of the term ‘Central Bank’ in order
to extend the benefit of Para 3 of Article 11 to
these entities.

© 2016 Lakshmikumaran & Sridharan, India
Allrights reserved
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Amendment to Article 26 and insertion of
Article 26A for allowing effective exchange
information in relation to its taxpayers and for
rendering assistance in collection of revenue
claims. Para 5 of amended Article 26 provides
that a Contracting State shall not decline
to supply information solely because the
information is held by a bank or other financial
institution. Para 2(b) of newly inserted Article
26A includes excise duty, service tax and
Value Added Tax within the ambit of term
‘Revenue Claims’ as provided in Article 26A.
Thus, Japan will render assistance to India in
collection of claims of Excise Duty, Service tax
and VAT apart from Income-tax.

Chapter VI-A deductions on enhanced
profits

Chapter VI-A of Income-tax Act, 1961
provides certain profit-linked deductions in
respect of certain incomes. While computing
income of the assessee, the assessing officer
can make disallowance under Section 40(a)
(ia), 40A(3), 43B of Income-tax Act, 1961.
The effect of disallowance is that the profits
of the assessee are increased to the extent of
disallowance made by the assessing officer.
The fact asto whether profit linked deductions
under Chapter VI-A will be available on the
increased profits as computed after making
disallowance has been subject matter of
dispute. CBDT has clarified vide Circular No.
37/2016 dated 2-11-2016 that the profitlinked
deductions under Chapter VI-A will also be
available on profits enhanced after making
disallowances.
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Applicability of TDS provisions under
Section 194-1 on lump sum lease premium
paid for acquisition of long term leasehold
rights in land

Section 194-1 of Income-tax Act, 1961

provides for tax deduction at source on
payment of income in the nature of rent. The
issue as to whether the provisions of Section
194-1 are applicable on lump-sum lease
premium or one-time upfront lease charges
paid for acquiring long term leasehold rights
in land had been a subject matter of litigation.
CBDT has issued Circular No. 35/2016 dated
13-10-2016 wherein the Board while citing the

PO
L0,
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judgment of Hon’ble High Court of Delhiin the
case The Indian Newspaper Society (ITA No.
918 & 920/2015) and Hon'ble Madras High
Court in the case of Foxconn India Developer
Limited (Tax Case Appeal No. 801/2013)
and Tril Infopark Limited (Tax Case Appeal
No. 882/2015) has clarified that the upfront
lease charges paid for acquiring long term
leasehold rightsin the land is a capital payment
and would not constitute rental income in
the hands of lessor. Accordingly, CBDT has
clarified that such payments are not liable for
TDS under Section 194-1 of Income-tax Act,
1961.

Legal fees paid to overseas firm towards
assisting in setting up of branch abroad is
not royalty or Fees for Technical services

The assessee, a banking Company paid
legal fees to UK attorney firm in USD towards
conducting a market survey for possible
acquisition of a Bank in US and also for
the presentation given by the professional
of UK firm and discussion on various legal/
regulatory requirement of US for setting up of
a Bank Branch in US. As per the agreement
between the Assessee and the UK legal firm,
the Assessee deducted TDS @ 20% on gross
amount. Subsequently, it filed appeal under
Section 248 of the Act stating that the amount
is not taxable as per the Treaty and also as per
the domestic laws. The CIT (A) disallowed
the claim of the Assessee. On appeal to the
Tribunal, the Tribunal held that Article 15 of the
India-UK DTAA which deals with Independent

© 2016 Lakshmikumaran & Sridharan, India
Allrights reserved

professional services, being more specific will
apply over Article 13 of the India-UK DTAA
which deals with Royalty/ Fess for Technical
Services. Placing reliance on the Apex Court
decision in the case of CIT v. Rajendra Prasad
Moody [1978] 1151TR 519 (SC) the Tribunal
held that the payment cannot be held to be in
the nature of ‘Royalty’ or ‘Fees for Technical
Services’ as per Section 9 (1) (vi)/ 9(1) (vii).
Further, placing reliance on the decision in
the case of ADIT (International Taxation) v.
Clifford Chance [2013] 33 taxmann.com 200,
the Tribunal observed that in the absence of
any business connection in India/ permanent
establishment in India and since no employees
were present in India for more than 90 days, it
can be said that the payments cannot be held
to be taxable in India as per India-UK DTAA
aswell as the domestic laws. [Kotak Mahindra
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BankLtdv.ITO (International Taxation) TDS-3
(2016) 74 taxmann.com 246 (Mum-Txi)]
Transfer pricing provisions are not
applicable on the transactions between
the Indian head office and foreign branch
office as it is not a separate enterprise

The assessee was an Indian company
having branch office in Canada and a wholly
owned subsidiary in US. The question before
the Tribunal was whether the transactions
between the assessee and its branch office in
Canada can be considered to be international
transaction and whether arm’s length price is
to be determined. The Tribunal, considering
the definition of the term ‘enterprise’ under
Section 92F (iii) in juxtaposition with Section
92B (1) which defines the term ‘international
transaction’, scope of total income under
Section 5 observed that making a transfer
pricingadjustmentinrespectoftheinternational
transaction between the Indian head office
and the foreign branch office will result in
charging tax on income which is more than
legitimately due to the exchequer. However,
the Tribunal held that non-applicability of
transfer pricing provisions in a contra situation
is not acceptable i.e. legislature introduced
Chapter X with the caption ‘Special provision
relating to avoidance of tax’ so as to ensure
thatthe international transactions are reported
at arm’s length price and Section 92F (iii)
was introduced to ensure that not only the
transactions between foreign enterprise and
Indian associated enterprise are covered,
but also the transactions between the foreign

© 2016 Lakshmikumaran & Sridharan, India
Allrights reserved
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enterprise and its branch office in India are
also determined at ALP so that India is not
deprived of the rightful amount of tax due to
it. [Aithent Technologies P Ltdv. DCIT (2016)
74 taxmann.com 214 (Del-Tri)]

Provisions of Section 50C applicable when
property is transferred by sale cum GPA
agreement.

The assessee sold his residential house by
entering into a registered sale cum General
Power of Attorney (GPA). The value fixed for
payment of stamp duty was higher than the
actual sale consideration. Placingan argument
that the provisions of Section 50C are not
applicable in cases where there is a sale cum
GPA, the assessee paid tax only on the sale
consideration and not on the increase value
adopted by stamp duty authority as required
under Section 50C. The assessee also claimed
exemption under Section 54 for construction
of a new residential house. The construction
began even before the sale of the residential
housein question. In this context, two questions
of law were raised before the Tribunal, whether
Section 50C is applicable in case where there
is a sale cum GPA through which property
is transferred and whether exemption under
Section 54 be available evenin caseswhere the
construction of a residential house commences
before the transfer of the residential house for
which exemption is claimed? The ITAT held
that the moment transfer within the meaning
of Section 2(47)(v) takes place, the deeming
provisions of Section 50C are applicable
and the value determined by the stamp duty
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authority shall be taken if the same is more than
the consideration for the sale of the property.
As regards the exemption as per Section 54, it
held that the section lays down condition only
inrespect of completion of construction and not
in respect of when the activity of construction
should begin. Therefore even when the
construction of the property commences
before the transfer, exemption is available if
the same is completed within 3 years from the
date of transfer. Also, itis sufficient to invest the
net sale consideration for claiming exemption
under Section 54 and the deemed meaning
of full value of consideration under Section
50C need not be extended to exemption 54.
[DCIT v. Dr.Chalasani Mallikarjuna Rao, TS-
574-1TAT-2016 (Viz)]
Assembling of parts to make an electric
bike amounts to manufacture - Deduction
under Section 80-IC available

The assessee was engaged in the business
of importing parts from China and assembling
the same to make an electric bike. It claimed
deduction under Section 80-IC on its profits.
The question before the Tribunal was whether
assembling of components to make an electric
bike amounts to manufacture. It was held that
thetesttodeterminewhetheraparticularactivity
amounts to manufacture or not is whether a
new and different commodity emerges having
a distinctive name, character and use and the
moment there is a transformation into a new
commodity whether as a result of one process
or several processes, there is manufacture. In
the facts of the case, the products imported

© 2016 Lakshmikumaran & Sridharan, India
Allrights reserved
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from China have undergone a change and
there is a new product which emerges and
thus the assessee is eligible to claim deduction
under Section 80-IC. [ACIT v. Accura Bikes P
Limited, (2016) 74 taxmann.com 200 (Ahd-
Trib)]
Noadjustmenttobemadeonreimbursement
of cost made by the AE towards hardware
purchased on behalf of the AE

The assessee, a wholly owned subsidiary
of a Swedish company procured certain
equipment for its AE, the cost of which was
reimbursed by the AE to assessee. The AO
sought to apply a markup considering the
transaction to be a sale. After perusing the
agreement between AE and the assessee, it
was held that the Assessee merely procures
and supplies the goods at the instruction of the
AE and the transaction was undertaken only
for the sake of administrative convenience. It
was held that no mark up was required to be
made since the assessee did not undertake
any significant functions or employ significant
assets and did not bear significant risks and
no services are rendered by the assessee.
(DCIT v. Ericsson India (P) Limited, (2016)
74 taxmann.com 173 - Delhi-Trib).

Initiation of assessment proceedings is
invalid if Notice u/s 143(2) is not issued

During a course of survey under Section
133A on 24.09.2009, it was found that the
assessee had suppressed the receipts for
taking MRI Scan and CIT Scan and had paid
commission and professional charges to
doctors without deducting tax at source. The
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return of income for the assessment year 2009-
10 was filed by the assessee on 30.09.2009.
Notice under Section 148 was issued to the
assessee on 11.01.2012 based on materials
unearthed during the survey. The assessment
for the year under Section 143(3) read with
Section 147 was completed on 30.03.2013.
For the subsequent assessment year, AY 2010-
11, on the same set of allegations, assessment
order u/s 143(3) was passed on 30.03.2013.
These assessment orders were challenged by
the Assessee on the ground that the estimation
of income was based on mere presumptive of
ratios and that income of another entity was
incorrectly included as the assessee’s income.
The assessee also contended that notice under

© 2016 Lakshmikumaran & Sridharan, India
Allrights reserved
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Section 143(2) was not issued to them and
hence assessment/reassessment is not valid.
The High Court held that a notice under
Section 143(2) is the hypostasis on which
any proceedings under Section 143(3) or a
re-assessment under Section 147 (if the time
for regular assessment is not over) will have to
be rested on. In the absence of a notice under
Section 143(2), no further proceedings can
be continued under Section 143. It was also
held that the principle of estoppel enshrined
in Section 292BB would not apply to a case
where no notice is issued since the issuance
of anotice isamandatory action. [ Travancore
Diagnostics P Ltd v. ACIT, TS-583-HC-2016
(Ker)]

4



Lakshmikumaran
& Sridharan

tax
NEW DELHI
5 Link Road, Jangpura Extension,
Opp. Jangpura Metro Station,

New Delhi 110014
Phone : +91-11-4129 9811

B-6/10, Safdarjung Enclave

New Delhi - 110 029

Phone : +91-11-4129 9900
E-mail : Isdel@lakshmisri.com

MUMBAI

2nd floor, B&C Wing,

Cnergy IT Park,

Appa Saheb Marathe Marg,
(Near Century Bazar)Prabhadevi,
Mumbai - 400025.

Phone : +91-22-24392500

E-mail : Isbom@lakshmisri.com

CHENNAI

2, Wallace Garden, 2nd Street
Chennai - 600 006

Phone : +91-44-2833 4700

E-mail : Ismds@lakshmisri.com

BENGALURU

4th floor, World Trade Center

Brigade Gateway Campus

26/1, Dr. Rajkumar Road,

Malleswaram West, Bangalore-560 055.
Ph: +91(80) 49331800

Fax:+91(80) 49331899

E-mail : Isblr@lakshmisri.com

HYDERABAD

‘Hastigiri’, 5-9-163, Chapel Road
Opp. Methodist Church,

Nampally

Hyderabad - 500 001

Phone : +91-40-2323 4924
E-mail : Ishyd@lakshmisri.com

AHMEDABAD

B-334, SAKAR-VII,

Nehru Bridge Corner,
Ashram Road,

Ahmedabad - 380 009
Phone : +91-79-4001 4500

E-mail : Isashd@lakshmisri.com

PUNE

607-609, Nucleus, 1 Church Road,
Camp, Pune - 411 001.

Phone : +91-20-6680 1900
E-mail : Ispune@lakshmisri.com

KOLKATA

2nd Floor, Kanak Building
41, Chowringhee Road,
Kolkatta-700071

Phone : +91-33-4005 5570

E-mail : Iskolkata@lakshmisri.com

CHANDIGARH

1st Floor, SCO No. 59,

Sector 26,

Chandigarh - 160026

Phone : +91-172-4921700
E-mail : Ischd@lakshmisri.com

gj DIRECT TAX AMICUS / November, 2016

GURGAON

082 & 083, 5th floor,

Corporate Office Tower,

Ambience Island,

Sector 25-A,

Gurgaon- 122001

Phone: +91- 0124 - 477 1300
Email: Isgurgaon@lakshmisri.com

ALLAHABAD

3/1A/3, (opposite Auto Sales),

Colvin Road, (Lohia Marg),

Allahabad -211001 (U.R)

Phone : +0532 - 2421037, 2420359
Email: Isallahabad @lakshmisri.com

INTERNATIONAL OFFICES :

LONDON

Lakshmikumaran & Sridharan Attorneys (U.K.) LLP
Octagon Point,

St. Paul’s,

London EC2V 6AA

Phone : +44 20 3823 2165

E-mail : Islondon@lakshmisri.com

GENEVA

Lakshmikumaran & Sridharan SARL
35-37, Giuseppe Motta

1202 Geneva

Phone : +41-22-919-04-30

Fax: +41-22-919-04-31

E-mail : Isgeneva@lakshmisri.com

Disclaimer: Direct Tax Amicus is meant for informational purpose only and does not purport to be advice or opinion, legal or otherwise,
whatsoever. The information provided is not intended to create an attorney-client relationship and not for advertising or soliciting.
Lakshmikumaran & Sridharan does not intend to advertise its services or solicit work through this newsletter. Lakshmikumaran & Sridharan or
its associates are not responsible for any error or omission in this newsletter or for any action taken based on its contents. The views expressed
in the article(s) in this newsletter are personal views of the author(s). Unsolicited mails or information sent to Lakshmikumaran & Sridharan
will not be treated as confidential and do not create attorney-client relationship with Lakshmikumaran & Sridharan. This issue covers news and
developments till 15th November, 2016. To unsubscribe, e-mail Knowledge Management Team at newsletter.directtax@lakshmisri.com

www.lakshmisri.com

www.gst.lakshmisri.com

www.addb.lakshmisri.com

© 2016 Lakshmikumaran & Sridharan, India
Allrights reserved

www.lakshmisri.ch

www.lakshmisri.cn




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


